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FACI LI TATOR ANDERS: Good norning, everyone.

My name is Chuck Anders, and | amthe facilitator of
the Di abl o Canyon Deconmi ssi oni ng Engagenent Panel, and | would
like to wel cone everyone to this informational neeting. | want
to remnd people that the information with regard to the pane
and questions that were submtted to the panel prior to this
meeting can be viewed at the Engagenent's Panel website at
di abl ocanyonpanel . or g.

To begin the neeting, | would like to turn it over to
one of our panel menbers, Charlene Rosal es.

PANELI ST ROSALES: Thank you, Chuck.

So, good evening, everyone, and thank you for joining
t he Engagenent Panel this evening. W're glad you' re here and
online with us to learn nore about the extended operation of
Di abl o Canyon Power pl ant beyond 2025.

As usual, we first begin with our safety nonment and
sone holiday tips for the com ng weeks. So, you can stay safe
on the roads over the holidays and every day by keeping an
energency kit with you, getting a good night's sleep before
departing to avoid drowsy driving, and al ways buckling up, and
putting the cell phone away. The U.S. Consumer Product Safety
Commi ssi on suggests decorating safely by keeping potentially
poi sonous plants like mstletoe, holly berries, and amaryllis

away fromchildren and pets. |If using an artificial tree,
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check that is labeled "fire resistant,"” and renove |ive trees
fromyour honme when it is dry. Turn off all |ights, candl es,
and decorations when you go to bed or |eave the house. And

| ast, watch out for other fire starters by placing candles
where they cannot be knocked down or bl own over, using

fl amel ess candl es near flammabl e objects, and avoid burning
trees, weaths, or wapping paper in the fireplace.

Now, on to why we're here: an informational meeting on
ext ended operation of Diablo Canyon Powerpl ant beyond 2025 as
it currently relates to Senate Bill 846. SB 846 provided a
financial and regulatory pathway to continue operations at the
power pl ant beyond t he schedul ed shutdown of 2024/2025 to
support California's climte goals.

VWhile the legislation provides a pathway, there are
nunerous activities and approvals that nust be acconplished
bef ore Di abl o Canyon woul d be able to continue operations
beyond those years. Since the passage of the State bill, there
has been relatively little information released to date
regarding the -- regarding the status of these activities.

One of the primary responsibilities of this Engagenent
Panel is to keep the public informed on deconm ssi oning,
rel ated requirements and events, so the Panel's hosting this
online neeting to update the comunity on the inplenentation
status of SB 846 and the -- and the inplications on

deconm ssioning activities and the decomm ssi oni ng schedul e,
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such as for repurposing, |and use, and environment al
permtting. The neeting will include presentations by PGSE,
the California Energy Conm ssion, and the D ablo Canyon

| ndependent Safety Conmittee.

Prior to the neeting, the Panel solicited coments
fromthe public regarding SB 846 so that the presenters could
I ncorporate responses to the community's questions and comments
into their presentations tonight. There will be no public
comment period at this nmeeting as, again, it is meant to be
informational until nore -- nore details for the path forward
becone available to us and the public in the com ng nonths.

PG -- PGEE has al so prepared a sunmary of SB 846 and
the current status of activities, along with a nunber of
answers to frequently asked questions. This webinar is being
recorded and can be viewed at the Panel's website after the
meeting, and a witten transcript of the webinar will also be
available in the com ng days. Al these resources are
avail abl e on the panel website.

We encourage nenbers of the community to continue to
submt comments through the "Engagenment Panel's Public Comment*"
form which is also available on the panel website at
di abl ocanyonpanel . or g.

We received over 30 public coments on topics, nmaybe
nmore, as the afternoon went on, including -- these topics

I ncl uded nucl ear waste, safety, the role of various state
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comm ssions, staffing of the plant, the -- the re-licensing
process, and environnmental inpacts and opportunities. These
comments were reviewed by the Panel and the speakers so they
coul d address those in the speaker presentations and the Panel
menbers' comments this evening.

Before we nove on to our guest speakers, | wll open
it up to the Panel for any thoughts on the submttals we
received fromthe public.

No coments, initially. Al right. W wll have tine
at the end for that, as well.

So our next agenda itemis the overview of SB 846 by
the California Energy Conmi ssion. Topics include funding,
accel erated permtting, conservation, and econom c devel opnent.

So I'd like to wel cone Commi ssioner Steve Gunda for
joining us, and I will turn it over to you.

So thank you, Vice Chair Gunda.

COW SSI ONER GUNDA:  Thank you so nuch for having the
CEC here. 1'm-- am| okay to share the slides fromny end
or -- that's okay?

FACI LI TATOR ANDERS: Yes. Go ahead.

COW SSI ONER GUNDA:  Thank you. Just a monent. Thank
you so mnuch.

Are you able to see the slides?

MR, LLOYD: Yes, we are.

COW SSI ONER GUNDA:  Thank you. Thank you again so
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much for having the CEC

We did go through some of the comments, and | wll try
to sunmarize sone of themin the presentation, but |ook forward
to the continued discussion. |[|'ll make nyself avail able
through the end of the -- our neeting today to answer further
questions fromboth the Panel and the public.

So with that, | wanted to start just with the quick
ki nd of overview of kind of why the 846, 205, 209, and a bunch
of other legislations have been set up or enacted over the |ast
summer. And just a quick -- quick kind of update, review --
updated liability challenges that the -- the State has
currently been experiencing.

So thisis -- the way |'mgoing to talk to you is that
it's a-- it's an amal gamati on or a conpoundi ng effect of
climate change under the liability. So here's the first part
ina--thisis just kind of a way to explain. And in order to
nmeet our planning standards, neaning, you know, we estimate the
demand over the next 10 to 15 years in nost of our work at CEC
and PUC, the estimated demand and the CPUC goes ahead and
aut hori zes a certain amount of procurement to ensure that we
are neeting that |levels of demand, and there are sone planning
standards whi ch we do.

So the first part is what I'mkind of show ng there,
I's the anount that we have to typically put in. Wat's

happeni ng recently is kind of the struggle with covering
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changi ng conditions. So, typically, the procurenent process

t akes about two years fromstart to end, and during that tine,
the initial conditions under which we devel oped the planning
woul d change, and so the procurenent that the CPUC authorizes
doesn't necessarily capture the [atest demand or latest climte
i npacts and such

So the top little, you know -- that title that you're
seeing is what we say is the amount that we end up not
procuring. On the top of that comes, you know, the struggle
with -- like, even after you authorize the procurenment, are you
able to build fast enough?

And the challenges with building fast enough cones
froma variety of things that includes interconnection issues,
permtting issues of new technol ogies and resources. It also
comes from gl obal supply-chain issues, a nunber of changing
conditions in the market.

So there's always a little struggle with conpletely
meeting the procurenent that we authorize. So even if we plan
to the standards, and even if were to authorize the procurenent
and build to it, the extreme (indiscernible) that we are
wat ching right nowis al nost inpossible to capture in the -- in
the procurenment we do

And, oftentines, the procurenent has to balance with
the ratepayer inpact. So if you build for those extrene events

that are only for 20, 30 hours a year, you know, it becones
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really expensive for the repairs, and then you have to figure
out other ways to cover them

And, finally, the drought -- continued drought, you
have limted | evels of hydro production in any given year.
Sometines it's not really clear about our reservoir |evels
until April of a given year. So that's sonmething that coul d
change within a year of our outlook before the summer. And
then fire events -- a big fire could knock out a transm ssion
l'ine on a generator, and we |ose thousands of negawatts in a
m nut e.

So what happened, you know, earlier this year was,
like, really articulating those coincidental risks that we have
in both neeting our planning standards but also the inability
to build fast enough and cover these extrene conditions.

And what you're seeing at the top, you know, is really
the -- the illustration of how nmuch nore resources we need in
typically covering these reliability risks around needed peaks.

So the legislature then did four different bills that
all kind of work together to help address the -- as stated,
it's a nunber of tools, and 846 is one of them and |I'm going
to cover that in detail.

But before | go in there, just a high level, within
the 205 and 209 bills, it's primarily around providing the
agencies with additional noney to shore up additional resources

beyond the planning that can help with the m ddl e peaks com ng
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fromextrenme heat, drought, or fires.

It al so provide a pathway for opt-in permtting to --
wth the spirit and goal of accelerating and permtting and --
nmore projects. And then it provided al so | ong-duration storage
energy noney, and then requested Energy Conm ssion to develop a
reliability report.

209 furthers sone of those core issues and al so
provi des additional funding for offshore wind and such. But,
anyway, 205, 209 is primarily around hel ping -- how do we cl ean
up quickly, providing resources, but also devel oping sone of
these funds to develop -- to support energency peaks.

846, on the other end, provides sone key issues which
Is, it sets in nmotion the analysis, conditions, and
requi renents necessary for an extension of the D ablo Canyon
Power pl ant through 2030, and it fundanentally has two
obj ectives: tasks State agencies with determ ning the prudency
of the extension, taking into consideration our reliability
i ssues, as well as cost effectiveness and GHG goal s; and, al so,
given the timng constraints of extending a nucl ear powerpl ant,
which has a |l ot of regulatory hurdles to junp through, provides
the Agency's direction to take the relevant steps to keep the
option of extending D ablo open beyond '24 and ' 25.

And then, finally, the extension is pursued that it
directs primarily to CPUC to take actions to ensure ratepayer

benefit, protection, and safe operations.
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So then just kind of going into the top line, there is

about 40 different activities. It's a very large bill. It
directs, you know, enabling steps. It takes into account
analysis. It takes into account agreements -- all sorts of

things. But we have CEC, CPUC, DWR, and CNRA, primarily having
multiple tasks to do and | ead them but then you al so have

CAI SO, State Water Board, DOF, and a nunber of other entities
called out specifically as part of 846.

Going into CEC tasks first, so CEC has to develop a
reliability planning assessnment which underpins the discussion
around what is prudent to extend Di abl o.

On the top of that, CEC has al so given an opportunity
to develop reliability, clean energy reliability investnent
pl an of about a billion dollars to accelerate the clean energy
resources so that, you know, we mght not have the need for
Di abl o but, also, we ensure that the Diablo is now extended
beyond 2030.

And it also has sonme other levers to pull such as
| oad-shift goals and policies to ensure we have nore tools in
the tool box to nmeet our clean energy goals rapidly.

On the joint agency reliability planning assessnent,
the first report was due on Decenber 15, 2022, which is
tomorrow. W have had delays in getting the requisite data
from-- for places where we need to get to, and then really

process them and ensure there are no mstakes in that.
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So based on that, we are requesting the |egislature
that we, you know, delay it by a few weeks so we can, you know,
go through the holidays and really submt it first thing
January, is our hope. So that's -- that's the recommendation
that we have requested to the |egislature.

So -- but it kind of takes into things -- a few
things. Right? So it estimtes electric supply-and-demand
bal ance, first of all, over the next 3 -- 10 -- 5 to 15 years,
and it identifies expected |oads and resources, and it provides
what the delays or barriers to bringing in a new supply could
be, and recommends action to resolve themalong with the
potential actions of regulatory barriers.

So that's the report, and it has to be done on a
quarterly basis. So now that -- once the first report goes in,
as new data becones available, that it's a new forecasting
data, new supply data, we continue to update it and send it to
the legislature on a quarterly basis.

Two, under Diablo Canyon Powerplant -- this is a big
one. It's determne whether there's a potential for
reliability deficiencies and whether extension is prudent.
That's a big task that CEC has, and we kicked off this work
t hrough a public workshop a few weeks -- a nonth ago.

And we have a public docket, and |'m happy to share
that information with this group. And then | can send it for

-- docket it here. The link to the CEC is 846 docket.
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And it kind of asks to assess operations of
power pl ants; so, basically, looking in the past and seei ng how
often it was out, you know, in outages such. And it
specifically requires us to look into alternatives for the
extension, and then do a cost conparison of the alternatives
with Diabl o extension, and continue reeval uate cost
effectiveness as nore data becones avail abl e and new data
beconmes avail abl e.

As | nmentioned, along wth that, a critical tool that
the legislature has deemed inportant is really |ooking at the
opportunity to reduce the demand through -- through demand | oad
shift, so that will help obviate the need for some of the
resources we mght not want to continue in the long run. |It's
not just directed towards Di ablo but also towards the OIC
power pl ants which are al so seeking extension at this point.

And, finally, the clean energy reliability investnent
plan, it supports investments and take into account a few
things: anticipated supply-and-demand needs for near-term and
md-term And, again, it's a billion dollars.

The legislature is asking us to develop a plan to
ensure that we can accel erate our clean energy goals, and so
that's 100 percent zero carbon generation as quickly as we can,
in concert with the GHG reduction target for the electricity
sector as nmade in the scoping plan with CARP

Here's a sunmmary of the statutory deadlines, quickly.
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| know we primarily tested in the 846. The quarterly report
starts mddl e of Decenber. As | nmentioned, we are del ayed --
we are expecting it to be delayed by a few weeks, again,

t hrough the holidays, and then submt it.

And then we have the Diablo Canyon. Specifically, our
first report is due end of March -- the beginning of March,
which is looking at the need for Diablo extension

So that's when we conplete an analysis. And over the
time, we wll have a couple of workshops. W w Il discuss the
results, take public comment.

As a part of the previous workshop, we put out a
request for information to gather different options that are
alternatives. So we asked for what other alternative can be
consi dered and what are the costs and how quickly can we scale
those resources. Right. So one of the core issues is, if we
want to scal e these resources, they have to be done by '24-'25
time frame, and they have to be clean.

And oftentinmes, the clean energy options, that we need
to look into the alternatives, do not necessarily have the
commercial scale- -- scalability at this point. But, again
that -- that's the information we wanted to gather to ensure
that we do a robust transfer analysis and get public feedback.

And in July 2023, we send the report on the outages,
and then the cost conparison happens in Cctober 2023.

We -- recognizing that the -- the simlarities between
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the need for Diablo extension with cost conparison, we are
hoping to, nore or |less, conplete the requirenments of the cost
conmparison by March so we could at |east provide a
conprehensi ve report first, and then use the Cctober deadline
as a way to update that analysis if needed.

And, finally, on the clean energy investnent plan,
this is -- again, we're |ooking for public feedback on how to
spend the billion dollars, what the barriers are for clean
energy progress in California and installations, and | ook --
and, really, developing a plan to the legislature so that they
can appropriate the noney down to CEC

Here's a quick overview of the CPUC requirenents.
Qobviously, CPUC s given that regul atory oversi ght over the
powerplant. Their primary responsibility is around making sure
there is ratepayer protection if the DCPP is extended.

So sone of the key things is by 12/21/23, so
Decenber 31st next year, CPUC has to determne the fina
closure dates. This is not to |ook at dates beyond 2030 but to
| ook, you know, if it's feasible -- based on the information
that CEC provides, if they could close sooner. So that's
the -- that's the determnation there.

They do have to open proceedings to nmake sure there is
cost-allocation mechani sns and rate-recovery nechanisns. So
that's all within PUC s broad donain.

They're al so | ooking at, you know, putting up an
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i ndependent safety council to attract qualified experts and
require PG&E to respond to the findings and recomendati ons of
the commttee and distribute the responses to various public
entities. This is an inportant thing.

As we ran through the DCPP extension process, the core
pi eces where, you know, there was an agreenent prior and then
honoring the agreenents of the past was an inportant question
to, you know, safety considerations and re cost effectiveness.
Those were the three primary issues that were raised during the
conversation around this in sumrer, and the legislature really
tries to address all of thembefore a final decision is made.

There's explicit requirements to work with the native
tribes -- the Native American tribes to make sure their
interests are reflected along with the |ocal communities, as
wel | .

And one of the other things that | wanted to just
raise is that, ensure that the energy capacities -- the third
bul et point, ensure that the energy capacity or attributes of
DCPP is excluded fromall IRP portfolios by CPUC and ot her
CPUC-j urisdictional...

So the point here was to continue to plan the
procurenent as if the Diablo Canyon is not there so that we
don't have a situation where we -- we delay sone of those
procurenents and, hence, you know, potentially be in a

situation where the extension would be needed. So this is al

www.lmagineReporting.com | 855-777-7865 Page 17



http://www.ImagineReporting.com

© o0 ~N o o B~ w NP

N R NN N DN R R R R R R R R R R
g A W N P O © O ~N o o NN W N L O

Public Meeting Online Webinar December 14, 2022

about deterrence to ensure that, you know -- that the State
doesn't go back for an extension requirenent.

And, finally, CPUC has also jointly with CEC provided
the legislature, you know, the quarterly report that I
mentioned, which we are doing this collectively and, in
coordination with CEC, CAlI SO and DWR, submit a report to the
| egi sl ature each year on the status of new resource additions
and revisions, based on the State's electricity-denmand forecast
whi ch comes fromthe CEC

So overall, CPUC s -- you know, in summary, have a | ot
of requirements to ensure that they're continuing to procure
wi t hout any del ays, continuing to report on the procurenent, of
the status of the barriers, and ensuring that, in case of the
extension, the ratepayers are really protected.

Finally, the last two slides here on the DWR front,
it's primarily a vehicle for disbursement of nobneys that were
set aside to pay for sone of the cost that P&E mi ght incur to
keep the option of continuing Diablo. So this includes |oading
noney to necessary agencies, but also P&E conpensating
operators' performance, and then contracting for external
expertise to help with this whol e process.

And, finally, with CNRA, by, you know, January 1st --
sorry -- January 31st, the CNRA has to submt the legislature
all actions necessary for extension of Diablo. This basically

Is looking at a list, a roster of actions, you know, for D ablo
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to extend every single action that we have to take across all
the State agencies, what is that, and then send it to the
| egi sl ature.

| know there was a specific interest on the |and
conservation and econom ¢ devel opnent plan. Thank for noting
those. | wll absolutely make avail able any information we
have soon as we have it. But, you know, CNRA is the |ead
agency of that, and then they' re working on devel oping that.

So, basically, at this point, the CNRA has, you know,
reviewed and had sone initial discussions with the agencies,
but there aren't any substantive updates at this point. And
they're currently gathering stakehol der input and, you know, as
soon as that information is made available, we'll make sure the
comm ttee here is made aware of those information
(indiscernible) any draft information. And for al
del i verabl es, you know, CNRA, along with all the agencies, are
supposed to ensure that there's a robust stakehol der
participation.

So that's the overall summary. | know that we have a
bunch of other presentations. And | will stay on the line to
take the Panel's questions as well as questions fromthe
public.

Thank you.

PANELI ST ROSALES: Great. Thank you, Vice Chair

Gunda. We appreciate you staying throughout the neeting
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because |'msure that there will be questions at the end. So
t hank you for your presentation

COW SSI ONER GUNDA:  Thank you.

PANELI ST ROSALES: So, you're wel cone.

So, next we have a P&E update on actions taken in
response to SB 846, the Departnment of Energy funding
application, procurenent of nuclear fuel, and the used-fue
managenent plan. We'll also hear about the status of ongoing
deconmm ssi oning activities.

So I'"I'l turnit over to panel menber Maureen Zawali ck
wth PGE for the update.

PANELI ST ZAWALICK: Al right. Thank you very nuch,
Charl ene.

Good eveni ng, panel menbers and nmenbers of the public
that are listening in to this webinar.

Sitting here, thinking back, |ast public nmeeting was
before Senate Bill 846 was voted and approved and enacted, so
there's a |lot of updates that we have for you, actions that
we' ve been taking for the different requirements of Senate Bil
846. So we want to go over those, as well as, you know, we're
still on concurrent paths. So there's still deconm ssioning
activities that we need to continue to pursue due to the
various off-ranps in Senate Bill 846. Since the bill did not
say, "Thou shalt continue to operate,” we have sone actions to

take and so forth.
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So with that, | want to turn it over to Tom Jones,
PG&E senior director of regulatory, environnental and
repurposing, to go through nore details of those actions that
we' ve acconplished, and next steps.

MR. JONES: Thanks, Maureen.

Good evening, nenbers of the Panel and the public
participating tonight renotely. | thought Conmm ssioner Gunda
did a fantastic job framng the gl obal issues around SB 846.

" mgoing to dive into some recent acconplishments.

We're the applicant in all of these processes, right,
so we'll be working with a number of the regulators, both state
and federal, in particular at this juncture to pursue and
secure funding and authorizations that we'll go through here in
just a mnute.

G to the next slide here.

Here's a list of recent acconplishments. There is a
nunber of funding activities. W had a couple of questions
fromthe community about, How does the funding work? 1'I1 tel
you that there are nultiple funding nechani sns, none of which
are operated the sanme way.

So we have the initial $75 mllion that was a grant to
the utility, and that was a no-regret strategy by the State to
maeke sure that the wi ndow didn't close on things that have |ong
lead tine in nuclear operations, and that's common in all

utility operations.
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So think, uraniumprocurenent for fuel assenblies.
Now, renmenmber when we set the stage, the plant is typically
funded through a general rate case before the Public Uilities
Conmission in three-year intervals. W're inside of that tine
frame for the normal way that the State would adjudicate what's
adequate for funding the operations of the utility, including
D abl o Canyon.

So, in this instance, there was a grant issued that
allowed us to procure things |ike uranium and think dry cask
storage, long-lead-time things, but the window was literally
about to close two years out fromUnit One. W didn't have
fuel beyond its current license. R ght? So that's what this
type of thing was for.

We submtted to the Departnent of Energy after the
Governor's office had advocated for some changes to nmake Diablo
Canyon eligible. W submtted that application on
Septenber 2nd with the U S. Departnent of Energy, that was
ultinmately deened -- we were deenmed to be an eligible applicant
wth a conditional approval, and the way that funding stream
works is it's paid for perfornmance.

So over a four-year period under this program the
utility can earn funds, so they'll then go back to offset the
proceeds fromthe legislative action, the current $600 mllion
In next year to a legislative action. W anticipate the other

$800 million, totaling 1.4 billion.
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When we go through this DOE process each year, when
we' re successful in that award, that offsets those costs to the
State of California. So those funds aren't additive. That's
been confusing for some folks. So just thinking it's alnost a
revol ving fundi ng nechani sm between the State and Federa
Gover nnent .

So the first -- so we've reached our contractua
agreenents with the Departnment of Water Resources, which is
very critical to keep the project on schedul e.

And with that, that also allowed us to staff up on our
| i cense-renewal organization, which now has about 40 people for
the regulatory proceeding and the plant's inplenentation of
ext ended operations and future regulatory inspections and
needs.

So that's a big list. Qur enployees are excited about
it. And we've also been able to augment our current enpl oyees
w th a nunber of recently retired PGE experts. So we've had a
rush of support from fornmer enployees and the industry alike to
make sure that we can help California neet its future energy
needs.

Additionally, we filed a licensing action with the
Nucl ear Regul atory Conmi ssion. W requested a couple of things
when the NRC had its first neeting on our |icensing process
| ast week on Decenber 8th. And Phillippe Soenen and Randy

Lopez represented the conpany, and there was sonme tough dial og
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around what the strategies would be.

In short, we'd ask for two things: Reinstate our
previous application that we submtted in 2009; we wll| update
that if they approve that action. And we've asked for a
timeliness extension fromthe NRC. And the NRC recognizes this
isn't a licensee that is not submtting an application five
years prior to the end of the license date, but a significant
shape -- shift in state public policy.

So they'll evaluate a tineliness exenption, as well.
They' Il do that probably in the course of the next three or
four nmonths. But, again, their neeting was on Decenber 8th.

So those things are noving along quite well. |
believe those are the first sets of hurdles, and we've cleared
themto be available to again provide for the State beyond our
operational |icenses.

If we go to the next slide, please, Chris.

Here's sone things on the road ahead in addition to
the things that the Conmm ssioner described. And so this first
bul let, we just got an update, right, that this is going to
extend to January. And then in Decenber of this year, we
anticipate submtting our first regulatory filing up to the
State of California jurisdictions that are affected by the
extended operations. And that would be to the California State
Lands Conm ssion to anmend our | ease.

Renmenber, fromthe nedian high-tide [ine out, those
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properties, both above and bel ow water, belong to the people of
California, and the California State Lands Conm ssion is the

| andl ord that issues |leases to private parties |like P&E to
occupy that space.

So if you think about our intake and our discharge
structures, our water, our pier, our docks -- those types of
things are all in that jurisdiction. You mght also renmenber
that that |ease was nodified a couple of years ago; that by
August of 2023, we had to update the State Lands Conmi ssion
about our deconm ssioning plans.

The State Lands Conm ssion has been participating with
the County of San Luis Qbispo in creation of the Environnental
| npact Report, as has the Coastal Conm ssion. Those three
entities have a menorandum of understanding to produce that
docunent so that one environmental document -- think of a
three-circle Venn diagram-- will serve all three of those
regul atory proceedings. |It's a particularly thoughtful and
conpl ex project, and the agencies have done a nice job with
t hat.

Wth that, if you go backwards fromthe statutory
timelines for reviewin Senate Bill 846, that neans we need to
subm t about now so that they have their 180-day cl ock, because
| still have to satisfy the |ease requirenment that's in August
of 2023. Right. So we're only eight, nine nonths out from

sone of these deadlines that exist today, but now have a
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comm ngl ed effect wwth the new |legislation. Right.

So we're not exenpt from processes. The |egislation
directed agencies to act quicker on our applications because of
the short time frame to get approvals, because 2024 -- you
know, we're less than two years out now fromthe expiration of
the Unit One |icense. kay.

Coupl e of other itens here. PUC will open a new
proceedi ngs the next quarter. The Comm ssioner did a nice job
of explaining those things. The NRC, again, in that same tine
frame, we expect themto issue guidance to us on which
regul atory proceeding and the path for licensing for Diablo
Canyon they want us to follow.

And then we'll be filing -- one thing of inportance is
the qualified enployees, we'll need to retain them The
| egi sl ature and Governor recognize that inportance, and there
wi |l be a new proceedi ng about enployer retention and
recruitment prograns. W expect that to happen early next
year.

And then, lastly, the legislature will take action --
| mentioned it earlier. They bifurcated the funding in two
tranches. Last year was 8- -- $600 million, and then the
subsequent action through the state budget process nost |ikely
will be an additional $800 million to match the forecast needed
to operate the facility.

If we go to the next slide, please.
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Maur een touched on this, but, you know, we're asked to
do two opposite actions, and we'll know one of themto be true
two years fromnow, and that is, Does the powerplant continue
to run in an extended-license fashion, or do we go straight
I nto deconm ssi oni ng?

So we're maintaining both functions because while it's
been portrayed at times that SB 846 is a done deal and the
plant's going to run, we heard earlier additional needs
assessnents; there's subsequent |egislative actions required.
So we can't, certainly, take for granted that that's going to
occur. And our commtnment to this community was, we want to go
directly into deconm ssioning once the facility is no longer in
use.

So that's another reason why we're naintaining the
dual track. So we are -- of course, our commtnent is to
continue with this Panel. W have another update later on this
evening, the status of our Draft Environnental |npact Report
and those acti ons.

There is a synergy between the planning for both of
these things, and that is under the National Environnental
Protection Act. W do have to have updated environnental
information. The NRC considers that information still if it's
five years old or older. So, clearly, we're past that from our
original application and those updates up to 2016.

However, a lot of that identical work we did for
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decomm ssion planning. Right? Renenber updating this panel
and regul ators about our endangered-species census, for

I nstance, where we found bl ack abal one in our breakwaters,

t hose types of things.

So we're not starting at the starting line wth that.
We have a | ot of research and a |ot of work that we've done
that will benefit our customers and this process by carrying
that data over into the subsequent new processes that we need
to face.

So that's the quick update on that. There are a
couple of other topics here listed, one of which was an
"updat ed used-fuel managenent plan." The shorter answer is,
we're still evaluating what that is, and we have to plan for
mul tiple contingencies on used-fuel nanagenent.

So in working with our contractor, Orno, about how we
woul d do that, the interesting thing is if we load -- excuse
me -- if we have extended operations, we won't be unl oadi ng as
much fuel as fast because of some subsequent regul atory
requi rements. The | oading canpaign wll be nuch smaller.

And the way we have done it historically -- you know,
think approxi mtely 10, 12 casks at a tinme to maintain the
spent-fuel inventory to allow for operations; whereas, our
previ ous deconmm ssioning strategy was to unload each pool in
consecutive order in one |oading canpaign that was quite

| engt hy, you know, close to a year.
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So there are changes, but the technologies will be the
same. We're still evaluating how we're going to inplenent that
for both potential outcomes. Wen we have a final plan with
that, we'll update the NRC, the DCISC, and this panel, as well.
But we're still evaluating what those options are.

And we're 45 to 50 working days fromthe passage of
this legislation. So we're building the teanms, and we're
evaluating the technical options to nmake things even nore safe.

Wth that, I'll hand it back to -- | think Charlene is
chairing the neeting tonight.

PANELI ST ROSALES: AlIl right. Thank you, Tom Thank
you Maureen. | appreciate it.

So our next agenda itemis to hear fromthe Diablo
Canyon | ndependent Safety Commttee and its oversight of
ext ended operations, including the maintenance program plant
staffing, seismc review, and the independent peer review
panel .

So for this presentation, we have Dr. Robert Budnitz
wth the D abl o Canyon | ndependent Safety Commttee.

Thank you, Dr. Budnitz, for joining us again. And you
can take it away.

DOCTOR BUDNI TZ:  Can you hear ne clearly?

PANELI ST ROSALES: Yes.

DOCTCOR BUDNI TZ:  And you can see ne? Because |'m

going to talk without slides. So if you can see nme, that's
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great.

My name is Robert Budnitz. |'mone of the three
nmenbers of the Diabl o Canyon | ndependent Safety Conmttee, and
we're a state-level commttee appointed by the state officials,
three of us: one appointed by the Governor, one by the Attorney
CGeneral, and one by the chair of the Energy Conm ssion

W' ve been in existing over 30 years, and our
fundamental mssion, just to paraphrase it, it is we reviewthe
operational safety of the powerplant, and we nmake reports about
the operational safety of the powerplant in our public
meetings, and we wite an annual report that is publicly
avai |l abl e.

W wite factfinding reports when we go to the plant
practically every nonth, and we have public nmeetings in which
menbers can cone and listen to presentations from P&E and
ot hers and ask questions.

We're, by the way, the only conmttee of our
ki nd anywhere in the county. There is no other nuclear
powerplant in the country that has a conmmttee like this in
whi ch nmenbers of the |ocal comunity can cone and ask questions
the way we do. W're proud of that -- of that very separate
and speci al status that we have.

It's also inportant to understand that the scope of
our review is not just the reactor. W review the operationa

safety of the spent fuel, and recently we've taken on review ng
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the safety of deconm ssioning.

As Tom Jones said, we are keeping that decomm ssioning
track of going and review ng what they're doing because we
don't know -- nobody really knows yet which path it's going to
be. But we've been doing the reactor, the spent fuel, and
deconmi ssioning right along. And we have the public outreach

Now, that -- that review has been -- that review
m ssion, operational safety, has been going on for nore than
30 years, and it hasn't changed, and it's not going to change.

But now we have a special new assignment under SB 846.
Basically, the question that the SB 846 |egislation asks --
asked of us is whether the plant can operate safety beyond
2024-'25. They want us to evaluate that and report about it.

It's sonething we've been thinking about right along,
but that's a special requirement in the legislation. And it
al so nentions in the legislation two specific topics that we
are under obligation to review carefully and specially, and one
of themis the seismc safety of the station, and the other one
Is to review what SB 846 calls "deferred maintenance." |'l|
tal k about that later. |It's actually a msnoner. But it's in
the legislation. [|'ll talk about that.

And if there are any safety enhancenents that DCl SC
determ nes are necessary in order to operate safely beyond
2024- 2025, then we're going to describe them explain the

rationale, and wite themdow and wite a report that then
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becomes publicly available. And, of course, nmenbers of the
public wll have a chance to critique that, as wll anybody
else in the world, before we publish it in our public process,
and then we'll send that forward. |If, in fact, we find just
the opposite, that there isn't anything that is really
necessary, then we'll say that.

Now, there's an inportant caveat. Qur menbers and
consultants are not engineering cost experts. W're not in a
position to review any of the cost issues related to anything
that we m ght reconmend.

Suppose we recomend that such-and-such is needed.
We're not in a position to say whether it's going to cost --
cost atrillion dollars or a thousand dollars. | mean, |I'm
j oki ng, of course, because those are vast extremes. But we're
just not in that position. It's not something we're going to
do.

By the way, our conmttee operates with not just the
three menbers, but we currently have three consultants,
technical -- call themhighly skilled with the -- nationa
reputations, who assist us and, in fact, do as nmuch work as the
comm ttee nenbers do.

And then we have the adm nistrative and | egal office,
too, that helps us. And that -- that's the D ablo Canyon team
that worked together to make all this activity cone together.

So let me turn to the questions that were asked of us.
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Seismc safety, that's the safety of the nuclear
plant. And, by the way, the spent fuels -- against |arge
earthquakes. Well, the DCl SC has been review ng seismc safety
right along on a continuing basis. W' ve been reviewing it
since the commttee was formed about 30-sonething years ago.

And as recently as 2015 and 2017, the PGEE did a
conprehensi ve report published in 2015 that took a few mllion
dollars and a whole |lot of experts that reviewed and cane up
with the |atest understanding of what the seismcity is around
the plant. That is the seismc sources, the faults, and the
ot her seismc sources, and how the ground notion propagates
fromthe sources to the plant and that sort of thing. And they
published that in 2015.

And then in 2017, they published a safety report we
called a "probablistic safety assessnent” -- "seismc
probablistic safety assessment,” in which the plant report --
how that all comes together to understand what the seismc
safety of the plant is and what the exi gent sequences are that
m ght occur, and what the systens are to make sure that those
things are very |ow probability.

Well, in 2015, the PGS&E published that report, and we
reviewed it thoroughly, and it was really a topnotch job, and
it"s nice to be able to say that. 1In 2017, they published the
probablistic safety assessnment. And, again, we reviewed it,

and, again, it was a topnotch job.
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And when | say that for you, speaking fromthe Diablo
Canyon Safety Conmittee, it's fair to say that it was
peer-reviewed by experts all around the country, and everybody
agreed -- it's nice to be able to say this -- that -- that
those reports were sort of gold-standard reports in the sense
that they' re as good as anybody does, and people around the
country enmulate themin ternms of the quality of the technica
work and so on. So at the tine, those reports were the |atest
under standi ng of seismc safety just a few years ago.

And we al so had the benefit of the Nuclear Regulatory
Commi ssion review them and found them not only adequate but
excellent. And the State of California has an i ndependent
peer-review panel that reviews the seismcity and ground-notion
aspects of those of -- of those technical things, and they were
reviewed it too.

And so there we were in 2017 feeling that the -- that
the plant had done an excellent analysis and, crucially, that
the plant was safe enough; that is, the seism c adequacy of
that plant was, in our -- in DCISC s opinion, also the Nuclear
Regul atory Conmission's, it exceeded our expectations for what
a plant needed to do to be adequately safe.

And sonmething that's bothered me right along is, for
exanple, there was a public coment by sonebody that wote in
that says -- this person said, "lI've been convinced right along

that that doesn't neet seismc standards.™
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Vell, I don't know where that conmes from because |'ve
been on this commttee for 15 years, and it's met seismc
standards all the way along, and the NRC has been saying it's
been neeting the seismc standards since it was |icensed.

Wll, no matter, anyway. The question is: Wat is it
today? So we are initiating right now our reviewto see
whet her anything is different or changed, or any new
information, or maybe the configuration has changed, or maybe
there's been sonme other changes that would nake us revisit
that -- that conclusion back five, six, seven years ago, and --
and conme to sone different conclusion.

We're right in the mddle of that. W had an in-depth
factfinding visit in Novenber just a few weeks ago, a couple of
us at the station with a half a dozen of PG&E' s experts. W
got a whole lot of reports that we're reviewing. And
sometime -- we expect perhaps in February -- we're going to
have a report on the seismc safety that -- that |'mnot going
to promse, but that's what we're pointing toward -- as to --
as to the -- what the DCl SC t hinks about the seismc safety of
the station up to date.

Now, there's going to be nore information com ng al ong
because PG&E -- in SB 846, PGE is committed in the bill to
perform updated safety review, and when they do, we're going
to -- the seismc safety review, and when they do, we're going

to reviewthat too. So that will be another update.
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And then they're going to submt everything to the
NRC, and the NRCis going to do a review again. And we're
going to review that again. So there's going to be plenty of
opportunity, plenty of review of that subject.

Let me turn now to deferred naintenance. 1It's the
ot her topic that we were called out specifically to review.
And when | say it's really an incorrect term and the reason is
because the thought just -- just -- it isn't right.

Let me describe. Since the announcenent when the
plant was -- several years ago, the plant was going to shut
down in 2024-'5. There had been a |l ot of changes to
mai ntenance activities at the station. Mny of themwere part
of a broad industry initiative called the "preventative
mai nt enance optim zation project,” PMO |t was an
I ndustry-wide initiative to take the |essons |earned all around
the industry and optim ze how preventative naintenance was
done, and P&E did that too.

And since that time, many aspects of the broad
category of maintenance -- lots of different kinds
of mai ntenance changes were made. Many of them were not nade
because of 2025 | oom ng, but some of them were.

And in every case -- and this is inportant -- there
was no mai ntenance that was not done that was required to be
done. The Nucl ear Regul atory Conm ssion has a nai ntenance

rule. We at the DCI SC have our own standards about how much
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mai nt enance shoul d be and what it shoul d be.

And every single itemin the plant -- it's a punp or a
valve or it's an electrical systemor a tank, whatever it
happens to be -- has certain maintenance requirenments, and we
have reviewed them DCl SC has reviewed them over these years,
itemby item And we have a solid basis for being able to say
that we don't know of any itemin which the maintenance -- the
mai nt enance protocol in that period had been conpromsed. It's
just sinmply not the case.

The "deferred mai ntenance” words sound pejorative, and
it's really not fair in the sense that we didn't see anything
i n which those changes to maintenance that had gone on had been
negative, had been unaccept abl e.

So when we say that -- that -- this is, of course,
about a year ago, the last time we |looked at it carefully --
that we thought that the plant's proposed approach was
acceptably safe, the crucial thing is we've made that
concl usion on a defined and docunented basis. | want to say
t hose words again: a defined and docunmented basis.

So that we're just not making a judgment out of, you
know, sitting there, thinking about it alittle bit, and then
comng up with something. |It's all been docunented, and we've
seen the docunents, and we've reviewed them and we've witten
about themin our factfinding. W' ve talked about them often

In our public neeting sessions three tinmes a year, and the
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public had a chance to interact.

So we actually don't know -- although we're going to
| ook at it again carefully, we don't know of anything inportant
in which there has been a mai ntenance change over the years in
whi ch the mai ntenance change has been a conprom se of safety
that wasn't accepted. W just don't knowthat. Right? W
don't think we m ssed anything. The Nuclear Regul atory
Conmi ssi on has the maintenance role, and they enforce it, and
they haven't seen anything either.

Now, crucially, there's an inportant distinction here.
There have -- they did defer sone capital projects, several of
those. Back in 2016, they had a whole | ot of capital projects.
They were thinking the plant was going to run another 20 years
after 2025, which is alnmost 30 years after 2016.

So they had a whol e bunch of capital projects that
they were going to do, and they can't -- they not just deferred
them they cancelled sone of them or they deferred or
canceled. 1It's alnmost the same thing. And in every case, the
DCl SC revi ewed each one of them one by one. W concluded that
it was sensible to defer themand it was not a
safety conprom se.

"1l just give you one exanple. The plant had over
a-- for along time, a plant process conputer systemcalled
Eagl e 21, which was a Westinghouse system and it's used al

over the country in Westinghouse plants, which was a systemin
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whi ch the plant process conputer kept track of all the
different paraneters in the plant, enabled the operators to
understand things in a unified, carefully thought-through way.

But Eagle 21 was getting old, and the PGE said, "If
we're going to run this plant another 30 years, we really ought
to replace it." So they had a project getting going to replace
it. And along cane the decision, and they said, "W're not
going to replace it because it'll take two to three years to
replace it, and we'll only get five years of the new system
Let's just run with the old one." And they decided to do that.

We reviewed that carefully and deci ded, concluded that
that was an adequately safe conclusion. It was the deferred
capital project, but it did not conprom se safety, and there
were a whol e bunch of those.

Now, in this next round, PGE is going to be
revisiting that, and 1'mgoing to talk about that in the
next -- next little discussion here just briefly. Sinple
enough.

Wth this new change and their different planning now,
P&E has just put together a programthat a couple of us -- not
|, but a couple of nmy DCl SC col | eagues were out at the plant
| ast week. They're unveiling a new program called PMO
Renenber, it was called "preventative maintenance
optimzation." It's called PMO Qptim zation Project Plus Plus.

It's a new project. They're calling it PMOPlus Plus. It's a
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four-nonth effort between now and the end of March to develop a
plan for a long-range assurance for the whole scope of
mai ntenance. |t's very anbitious.

What they intend to do, they explained to us, for each
different itemthat needs maintenance -- it's a punp or a valve
or it's atank or it's an electrical systemor whatever --
they're going to exam ne the | ong-term nai ntenance plan and
either conclude that it's adequate; or if it isn't, what
| ong-duration changes, or maybe even short-duration things are
needed to assure that it's appropriate or safe and a reliable
operation |ong-term

It's a very anmbitious project that's been -- it's
going to conprise dozens of different experts, because
different people know different things about different things
out there at the plant. W're going to reviewit carefully.
The schedul e's hard to know, but they mentioned |ast week to
our -- to ny colleagues that it's sometine in the spring. And
we're going to review that carefully.

So I'mtalking out of school because P&E will have to
tell you about this in detail. W didn't even |earn nuch about
it in detail. It was just in introduction

But the plan is that at the end of that, they wll
know, and we'll review what the maintenance plan is for every

one of those inportant systens and functions and itens out at

the plant, dozens of them and we'll have a chance to review
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it. And the NRC, I"'msure, will reviewit, too, if there are
any changes to be nmade.

So in answer to the question, what do we know about
the details of this maintenance situation? W're going to know
alot nore in a few nonths than we do now, we at the DCl SC.
Heck, the plant is going to know a |ot nore, and they're going
to share it wth us.

And there's one other thing about that topic, and that
Is that inthe Bill SB 846, PGE is conmtted to comm ssion a
study by independent consultants to review the broad issue of
deferred mai ntenance, and it's right in the bill. And when
they do that, there's going to be a report and, of course,
we'll review that whenever it cones out.

And then, finally, on that broad topic, the Nuclear
Regul at ory Conmm ssion, of course, has its own regulations to
meet for this extension, and they' re going to be doing a whole
ot of reviews, and we're going to be -- we'll have the benefit
of them and we're going to | ook at them and see what we can
learn fromthem

Wy back in 2009 when P&E submtted the first
l'icense-renewal submittal that then was -- was superseded by
the decision, they submtted a |icense-renewal submittal. The
NRC staff reviewed it in 2011 and issued a safety eval uation
report which was largely favorable. And we'll have the benefit

of that because we have it, although it's -- alot of it's -- a
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lot of it's still pertinent, and sone of it is out of date.

But they're going to submt a new one by the end of
2023. They've already commtted to the NRC on the schedul e
like that. The details are still to be worked out. But when
they submt their new |license-renewal application, updated, in
| ate 2023, we're going to have the benefit of that too. W're
going to look at that, and the DCISC w || do an independent
revi ew

| just have one nore topic, and I'mdone. It's
crucial, and it has to do with staffing. You can't run a
nucl ear powerplant wi thout very conpetent staff, and | can
report to you today that PG&E has a very conpetent staff out
there. Everybody agrees that it's great. And they have
retained them because of prograns that were very, very
careful |y put together over these |ast hal f-a-dozen years to
make sure that they retained them

And just -- just a nonth ago, | was out at the station
with one of my coll eagues, and we reviewed the staffing plant
for -- for -- for operations in the control room because you
can't run a plant without them And they had routinely had
classes in -- classes -- every year or two, they have a cl ass
to turn out another half-a-dozen or ten operators, |icensed
operators, because they have to keep the staffing up

And they reported to us that they have a plan to have

new cl asses just starting up so that they'|l be sure that they
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have adequate staffing of those operators and senior reactor
operators and so on. It's been an ongoing concern right along,
and it looks like that's going to be in good shape, and we're
going to continue to review that too.

Now, there's nore to staffing than just the operators,
of course. There's the rest of the staffing. There's
mai nt enance, and there's engineering, and there's radiation
protection, and there's security, and there is a whole -- a
whol e | ot of stuff.

Well, one of the things that gives thema great leg up
Is that they've been able to retain very strong staff till now.
It's great that they have because they'd be in trouble if they
didn't, and -- and it looks like they're going to be able to
retain themright through this next period. W're going to
watch it carefully. W're not the only people watching it
carefully. The Nuclear Regulatory Conmi ssion is watching it
carefully. O course, PGE itself is watching it carefully.

But it looks like that staffing thing is going to be
okay, and that the actions that they have taken to date are
laying the framework to keep that staffing conpetence where it
needs to be.

If that's true, great; if it isn't, we'll call
attention to it, as wll others. So we're going to continue to
review that regularly.

And "Il just go back over to ny summary. We're going
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to review staffing. W're going to review the naintenance
activity. W're going to reviewseismc. W're going to
review the broad -- the broad scope that we've always revi ewed,
whi ch has to do with the general issues of operating the plant
safely. And we're going to continue to do all that work, and
we're going to wite reports, and those reports are going to be
publicly available, as they always have been, and they can --
always will continue to be.

We're going to hold public neetings in which any of
you -- anybody can come. Anybody in the public anywhere in the
world can wite us a letter, and we'll log it in, and if it
asks for a response and needs a response, we'll respond to it
not just in the public meetings, but offline; we do that.

And so we're here to have this public outreach
function, to do the safety reviews, and | hope that we're going
to be able to satisfy the -- the new requirenents of SB 846 the
way we'd like to.

Thank you very nuch.

PANELI ST ROSALES: Thank you, Dr. Budnitz. And |

believe that you'll be tuning in for the remainder of the
neeting --

DOCTOR BUDNI TZ:  I'Il be here.

PANELI ST ROSALES: -- as well available for questions?

G eat. Thank you.
DOCTCOR BUDNI TZ:  Yeah. By the way, | went over, but |
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knew that we were ahead of tine.

PANELI ST ROSALES: You got it. Yes.

DOCTCOR BUDNI TZ:  And |' m here.

PANELI ST ROSALES: And you still kept us on time, so
t hank you.

So, now, for the next item we have an additiona
update from P&E on the California Environnental Quality Act,
permtting status, and schedule, including the status of CEQA
review, and changes due to SB 846.

Maur een?

PANELI ST ZAWALI CK:  Yeah. Thanks again, Charl ene.

|"mgoing to turn this right over to Tom Jones to save
on time and so we can hear some questions and so forth. And so
Tomis going to give an update on the California Environnenta
Quality Act, permt status, and anything else related to that
matter.

MR. JONES: Thanks, Maureen.

So this will give some time back, probably, for
Dr. Budnitz for questions 'cause | don't think this will take
ten m nutes.

What is the status of the CEQA review? That's the
California Environmental Quality Act. That's really shorthand
for the application we have before the County of San Luis
(bi spo.  And, renmenber, they have jurisdiction both fromthe

coastal zone, fromthe terrestrial areas, and there's sone
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exclusive jurisdiction up by the switchyards in our higher
el evation. That's a 300-foot plateau back by the sw tching
yards.

And | mentioned earlier, they're doing -- they're
adm nistrating the draft of the Environmental Inpact Report in
consultation with their -- the two other agencies, the
California State Lands Comm ssion, the California Coastal
Conmi ssion; and they' re supported by Aspen Environnental, who
are actually experts in the Environnmental |nmpact Report
process.

Most notably, Aspen put together the Environnental
| npact Report for the State Plans Conmission for the successfu
permtting of the San Onofre deconm ssioning activities. So
it's a twin-unit pressurized-water reactor on the coast of
California. |It's very analogous to our project. So they have
awll- -- a well-seasoned teamto do this.

Now, we've had updates fromthe County and PGXE before
about that tinmeline, and we were anticipating a Draft
Environnmental |npact Report to be released by the County to the
public either in Decenber or January. The County was tal king,
remenber, about w nter.

Recent conversations with the County, that |ooks |ike
that's going to slip to April. W're, in wrking with the
County on a regular basis, providing additional information

that they need fromus as the applicant. W hope that to cone
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forward, but we did have tolerance in our planning for that
outcome. And so while we'd like it sooner, the nost inportant
thing is to get the docunent to you robust.

And when that document is issued, it's subject to an
open, public comment period. And under the Environmental
Quality Act, the County is obligated to respond to every
coment it receives and evaluate that before they produce a
second version that woul d be available for adoption through the
county approval process.

So we're comng close to the inportant mlestone. It
slipped, it looks Ilike, 60 to 90 days. It's a little
di sappointing, but it's certainly understandable w th how
complex of a project it is. And, again, we're working in
consultation with the County to see if we can recover sone of
that tinme.

And the reason | say that, it goes back to the earlier
ilTustration | showed the Panel and the public tonight that we
are still planning for dual-track extended operations and
decomm ssioning. So we don't want to | ose project schedule for
t hat .

This agenda item al so says, Wat are the changes in
relation to SB 846? And I'Il|l give you an exanple of one where
that could actually be favorable to the project. So the plant
runs beyond the current |icenses. W' ve maintained the current

approval path, but we can change some of the phasing.
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You mght recall fromthe project, we were going to
build, for instance, a newtraining facility for our security
officers, a newfiring range up the hill. W were going to
build a new security building in the future.

So instead of having that in an 18-nonth type of
proj ect schedule, we can change the phasing and have that while
we're still operating, but do that construction at a different
pace but still be ready.

There's things that we could begin to work on |ike
shi pping the | egacy conmponents that we have. You know, we have
the old steam generator storage facilities.

So even with extended operations, it doesn't nmean we
can't start sone prudent deconm ssioning activities under the
authority of those permts that we would obtain fromthe
California Coastal Comm ssion, the County of San Luis i spo,
and then the least requirements fromthe California State
Lands Commi ssion. So that's in flux.

We, as an applicant, will also have to react to what's
in the Draft Environmental |npact Report, as will nenbers of
the community and this panel will want to see that.

So right now the forecast is to begin April.

Hopeful |y, that changes a little bit earlier, but if it
doesn't, we know where that |ays.

So that's the brief update. There's not a |ot else

going on with that because that's the next major mlestone
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-- mlestone. That's the next thing that's going to drive the
next thing. How about that? So that's where we're at with the
process right now.

PANELI ST ROSALES: Al right. Thank you. Thank you
so nmuch. So -- and |I'd like to thank all of our presenters
this evening, nmenbers of the public who submtted questions,
and who are attending online.

| will now open it up to the Panel nenbers for
di scussi ons, questions, and conmments.

Go ahead, Bruce.

PANELI ST SEVERANCE: Yes. In reading the text of
SB 846, there are numerous places where there are provisions
for cost conparisons to other generation and storage depl oynent
in the state, and in order to do that cost conparison, there
woul d need to be an open and fair accounting of all of the
antici pated mai ntenance and operating costs at D abl o Canyon.
There's al so provisions that suggest that certain cost
threshol ds are not to be exceeded.

The question | have is -- and this is probably best
directed to PG&E -- is: How are you going to address the
requirenents for cost effectiveness in this cost conparison to
alternative depl oyment of generation capacity, and how are you
goi ng to show spreadsheets of what you're anticipated operating
costs are in a manner that also doesn't infringe on fair

conpetition? It seens |like there's also a requirenent for
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that. It would have to be done with a spreadsheet that shows a
high and low figure for operating; you know, cost ranges for
various line itens.

|'s that going to be an open public docunent that
allows CPUC, CEC, other entities, CAISO to evaluate what the
opportunity costs are?

PANELI ST ZAWALI CK:  Al'l right. Thank you very nuch,
Bruce, for the question

So as Tom nentioned, there are various different
fundi ng sources to address the continued operations of Diablo
Canyon, including the $1.4 billion [oan that we executed a
contract with the Departnment of Water Resources that has the
oversight over that. So we have a contract with them

Part of that contract is, you know, the truing-up and
review of the costs and making sure that we're comng in within
our financial projections as we eval uated the
conti nued-operations costs and transition costs and the
l'icensing costs for Diablo Canyon, including fuel and -- and
dry cask storage and other things that Tom had menti oned.

PANELI ST SEVERANCE: So those will be public-facing
document s?

PANELI ST ZAWALI CK:  Those wi Il be docunents that are
under our contract with the Departnent of WAter Resources.

Tom | don't know if you want to add anything el se?

PANELI ST SEVERANCE: So that means that they're not
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public-facing docunents?

MR JONES: |'d actually defer to the Conm ssioner --

PANELI ST ZAWALI CK:  Yes.

MR JONES: -- if he's still on, to address how t hey
intend to do the cost conparison, because that's not an
activity that's going to be conducted by the utility. The
obj ector regulator is going to do that, and we will provide the
regulator information for our costs. But they' re | ooking
across the marketplace broader than just P&E s generati onal
assets.

PANELI ST SEVERANCE: Ckay. Thank you.

COW SSI ONER GUNDA:  If | could just add to that.

We definitely are | ooking for PGE and DWR and CPUC.
We're all going to collaborate to make sure of the costs as it
pertains to the D abl o Canyon extension. Qur operations wl|
be reviewed in contrast with many other alternatives.

So as | nentioned earlier, we are creating -- we've
devel oped a notify process, a request for infornmation where we
ask different alternatives that are offered by entities out
there to provide how many megawatts that they could really
bui I d over the next couple of years, and sone of the costs. So
we just -- we closed that. W are reviewing the information
right now, but we'll also be |Iooking into existing resources
l'i ke, you know, Lazard and Endrail [verbatin] and other places

where we can get cost information to try and devel op a
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conprehensive set of alternatives that are | ooked under a
variety of attributes including cost, ability to interconnect
quickly, ability to nmeet the GHG goals of the State, as well as
reliability, anongst others.

So, you know, we are going to do the cost conparison

and that analysis we're going to put out will be a public

process.
PANELI ST ROSALES: Thank you so nuch
Bill?
PANELI ST ALMAS: Thank you, Charl ene.
| want to make a short statenent, and then | have a
question. You know, | |ooked at the comrents that we received

fromthe public, and I amal so cogni zant of how many peopl e
tuned in today, the nunber of people, sonmewhere north of 100
wat ching or listening to us.

Many of those people have questions, and we're not
actual |y answering those -- many of those questions directly,
and | wanted to address that a bit. W're not the group to
address many of the questions that have been addressed to us.

We -- our remt is deconmission. And so -- and as
you' ve heard fromDr. Budnit and -- Budnitz, I'msorry -- and
al so the Conmissioner from California Energy Conmi ssion, they
are the right -- those are two of the right sources of
information for those questions.

| think that for that reason, in reading through 846,
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Bill 846, that -- and | ooking at the amounts of -- of budget
that are provided to the regul atory agencies, and the noney
provided to P&E for -- for purposes of this extension, that a
public liaison should be -- there should be a beef-up in staff
at these agencies. W need to -- there needs to be an attenpt
to answer -- even if it's a very cursory answer, answer
everyone's questions concerning this extension.

Then | -- then | have a question that's sonewhat
related, and that is, this is an extrenely conpressed time
frame to begin with. W're -- Tomhas nmentioned it severa
times. W already have a delay from California Energy
Conmi ssi on.

If it's like any other project -- regulatory project
|'ve ever been involved with, there will be other delays. The
difference between this and a |l ot of other projects is that
there is hard date out there that energy has to be produced or
not .

And so for Dr. Budnitz, do we -- if you have to hire
additional staff, if you have to hire additional consultants to
meet the tinelines that this is going to require, how do you do
that? Do you have that budget? Do you have a nechanisn? And
what is that mechanismfor -- for, really, getting in there and
answering these questions before the re-licensing takes place?

DOCTCR BUDNI TZ:  This is Bob Budnitz. | can answer

t he budget question easily. W have a sufficient budget, and
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the legislation actually tells that to its conm ssion to make
sure we do, if we ask for nore.

But, Bill, we do. W actually believe that we have
enough staff. There are -- between the three menbers and the
three consultants that are really topnotch expert consultants,
there are six of us, and we believe we can carry out this
mssion in the allotted tine.

The reason why it's not as conplex as you'd think, as
you woul d think, is that there's hardly a systemor an issue
there that we haven't been reviewing right along for the |ast
bunch of years.

|f you |l ook at the particular issue just, for exanple,
auxiliary feed water punp liability, you can find we've
reviewed it four tines in the last ten years. And there are a
hundred things like that. Some of themthat are really
troubling, or we thought they were, we reviewed ten tines in
the |ast ten years; and sone of themthat are in great shape,
and we haven't reviewed themthat often.

So we think we have enough staff, expertise, and tine.
It's nice to be able to report that.

We did an evaluation in our last public neeting in
Oct ober, and we're continuing to do it again. W're going to
do anot her eval uation at our next public nmeeting in February.
And you, menbers of the public, can attend and |isten.

| mconfident that that will be okay, but if it turns

www.lmagineReporting.com | 855-777-7865 Page 54


http://www.ImagineReporting.com

© o0 ~N o o B~ w NP

N R NN N DN R R R R R R R R R R
g A W N P O © O ~N o o NN W N L O

Public Meeting Online Webinar December 14, 2022

out that it isn't, we'll junmp right up and see what we can do.
| don't think that we would have difficulty staffing with
additional staff if we needed it, but I'mhoping that we'll be
able to do it without it.

Thank you.

PANELI ST ALMAS: Thank you.

PANELI ST ROSALES: Thank you, Dr. Budnitz.

Li nda?

PANELI ST SEELEY: Thank you.

| have a couple of questions for Vice Chair Gunda.

|'d like to ask you -- hello?

COW SSI ONER GUNDA:  Yes, |'m here.

PANELI ST SEELEY: You nentioned that you are -- you
have 48 actions or there are 48 actions across nmultiple
agenci es that have to be nonitored.

Who -- is there a person who does that? O how -- how
does that get nonitored?

COW SSI ONER GUNDA:  Yes. So the totality of the 48
tasks, as | nmentioned, the prinmary focus areas are to DWR, CEC
CDC and CNRA.  And we have an interagency reliability
coordi nation group that neets once a week for updates,

i ncluding updates on 846. And then we have a nonthly and a
quarterly meeting.

And our hope as a part of our quarterly reports is to

provi de updates on anything that we need to flag along the work
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plan that we need to do collectively. And there will be also
reports devel oped by NCRA, which is the parent agency, that
w |l be putting together some of the reports as well.

But overall, the coordination currently happens
through the reliability coordinating group, participation of
the Governor's office.

PANELI ST SEELEY: Thank you.

And, as you know, you've probably | ooked on our
website and you' ve seen that we have lots and lots and | ots of
questions fromthe public. The public doesn't have input into
this meeting tonight.

|s there a particular way that a nenber of the public
can get in touch with the CEC? And is there a -- how would a
menber of the public do that?

COW SSI ONER GUNDA:  Yeah, absolutely. And, really,

t hank you so nmuch for raising the issue, and that's a theme
heard from many of you today. And | think that's -- as a state
agency, it's extremely inportant. And as one of the nenbers,
know that the condensed tineline to be as transparent as we
can.

So we do have a public docket at CEC for which | wll
send an e-mail with links so that that could be docketed w thin
your public docket as well. So we have a docket where nost of
t hose coments and questi ons have been com ng, and the notices

for these workshops that we are holding are noticed.
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So we do have also list serves that CEC sends themto.
We woul d love to include your list serve that you m ght have,
and send that information actively. And we also have a Public
Adviser's Ofice. And | will send that information to you as
wel | .

So the information | promse to send woul d be the
docket information, the public officer who will be in touch
with you as the primary contact, and if you are able to send
your list service, | wll ensure that your |list serviceis
included in all comunications that we send henceforth.

PANELI ST SEELEY: Thank you.

And one last thing. | have read in a lot of places
t hat having D abl o Canyon online interferes with having the
renewabl es cone online because it takes up so nmuch of the
electrons in the grid, or however you say that.

And |' mwondering -- now, | renenber that you said
that the operation of Diablo Canyon is not going to be figured
in when you do the assessnment of the -- of the renewabl e
resources that are becomng avail able, and battery backup and
all that whol e conglonerati on.

But isit -- is -- okay. And you also said that
the -- you had those -- that -- in your grid that you showed,
there was a -- you had nade a little pile that was up above the
pile already of the different factors that -- that affect how

nmuch energy we -- we need.
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| don't -- what | don't understand -- can you really
do that? Can you really figure it out?

It seems so conplicated that it doesn't seemlike you
could really know. That's --

COW SSI ONER GUNDA:  Yeah.

PANELI ST SEELEY: -- ny question. Can you really,
really, really know if you need D ablo or not?

COW SSI ONER GUNDA:  Yeah. You're absolutely right in
kind of framng the question. Let nme try to answer as well as
clarify what | said, and then wel come your further questions on
this.

So the first one around whether continuing operations
of Diablo through 2030, potentially, would inpede the
devel opnent of offshore wind in that area. The answer, you
know, prelimnarily that CAlI SO has been on record is no, based
on two things. One, given the transm ssion that exists today,
even if Diablo were to be operating, you could connect, you
know, in excess of 2,000 nmegawatts of offshore wind to that
| ocation today.

G ven that, you know, we're tal king about six to
seven years fromnow in terns of offshore wind at devel opnent
cycle, we don't anticipate, you know, anywhere close to that
| evel of devel opnent to occur even in the best of cases. So
the existing transm ssion would not be an inhibiting factor for

t he devel opment of the offshore w nd.
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Two, you discussed, you know, would it potentially
reduce ot her variables, you know, or constrain the depl oyment
of other variables. Wen we |ook at how the transm ssion --
transm ssion wires and, essentially, the pipes are laid out,
right, so the flows have to take into account, you know, how
much can flow in and out of those existing transm ssion |anes.

And given the current interconnecting queues at CAl SO
CAISO s prelimnary determnation that they put in a public
record was that it would not inpede the devel opnent of other
renewabl es, given the tinelines of interconnection that have
been requested in the current clusters. Right.

So we do not see either the renewables or,
specifically, offshore wind being deterred by the extension of
Di abl o, based on prelimnary analysis.

Having said that, as a part of the -- of work that CEC
is nowinterested to do, we will have public comrent, as well
as public kind of vetting of the analysis to ensure that those
statenents are true, and | will be reporting that in our March
report.

So that's kind of what -- so, two, as for what you
nmenti oned about, we are not going to take into account the
Di abl o extension. | just want to make sure that | clarify
that. \Wat | neant to say is that while Diablo is there, the
procurenent that the CPUC is going to do will do as if the

Diablo is not there, so that they don't, you know, slow walk or
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sl ow down the procurement cycles of the clean energy resources.

So it doesn't -- it doesn't mean that we're not going
to take into account, you know, Diablo when we're doing the
anal ysis of the power flow and such; you know, the novenent of
the electrons and such. But we will be not not taking into
account as it persists -- as it pertains to authorization of
nore procurenment. So that's nunber two.

And then, finally, on the broader tools that we
currently have, the agencies, the CAI SO the stakehol der such
as PG&E and | AUs [verbatin], all of us have very conplicated
tools that really nodel the flow of electrons on an
hour -t o- hour, even in sub-hour flows, based on that idea of
conditions and the generation profiles of the idea of
generators. So we do that. Right.

So | think the final event comes to your fina
question on prudency: Wuld we really knowif Diablo is
needed? | think, you know, as you said, we will be |ooking
towards a public process around that. You know, there will be
anal ysis that develops a variety of scenarios under which the
State mght have reliability issues.

And based on that and based on the public input, the
Conmi ssion is going to determne -- you know, again, it's any
public process, you will have -- you know, oftentinmes we have
unani nous deci si on-nmaking on sone things. And this is a

particularly conplex issue, and we'll be |ooking to experts on
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vetting the information, and public comments to vet the
information as the anal ysis becomes avail abl e before such work
Is taken at the Conmission. So that's the broader process.

And, you know, absolutely would |ove to engage with
you and your colleagues to make sure that we translate the
information in an accessible way to answer the questions you
m ght have.

PANELI ST SEELEY: Thank you.

PANELI ST ROSALES: Thank you.

Kar a?

PANELI ST WOODRUFF:  Thank you, everyone.

So, before this nmeeting, the Panel asked the public
for its comrents and questions, as you all know, and | think
we've tried to answer a |lot of those today. And | think what
| ' mhearing on the nunber of itens |ike deferred maintenance
and dry cask storage and the inpact funds and workforce
training is that we don't know the answers today. Reports wll
be done within the next year or so, public workshops will be
held, and information will be nmade avail abl e.

But | still think there's a handful of issues that we
shoul d be able to get answers to tonight that haven't been
answered. So what |1'd like to do is ask about six questions
and really drill down on the answers to these outstanding
questions that | think the community is asking for.

So | wanted to start wth: Wat time period will be
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i cense renewabl e -- renew process by P&E anticipate? So, for
exanpl e, SB 846 anticipates the closure of the plant by 2030.
That woul d be a five-year extension. W know when the NRC
recently cane to town, they told us that nost operators seek a
20-year-license extension, but you don't have to go to

20 years; that's the max.

So ny question for P&E is: Wat |icense-extension
time period do you plan to put in your application? That's ny
first question.

PANELI ST ZAWALI CK:  The NRC s process and review is
for a 20-year review cycle, so we would be submtting a 20-year
one. But we have to also neet the State of California's
regul ations and energy policies, and that is for five years.

So the State holds the keys to Diablo Canyon, so we
woul d only operate for five years. The NRC standard review
process is a 20-year application.

PANELI ST WOODRUFF: So PGS&E will be submtting a
20-year-1license renewal ?

PANELI ST ZAWALI CK:  Yes.

PANELI ST WOODRUFF:  Ckay. Thank you.

Under SB 846, there's a covenant that PG&E wi ||
conduct an updated seism c assessnent.

And so the question is: Howw Il this covenant be
i npl enented? Who is going to oversee -- or review the P&E

assessnent? And will there be independent, third-party peer
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review of those assessnents called for in SB 8467

PANELI ST ZAWALI CK:  So we're currently in the planning
stages of that assessment. Dr. Budnitz tal ked about that in
his remarks. W will be seeking as much independent review as
possible for that, and the covenant is with the Department of
Water Resources, and we'll also be going over that with them as
wel | .

PANELI ST WOODRUFF:  So when you tal k about third-party
review, who would you hope to seek to provide that?

PANELI ST ZAWALICK: We're currently evaluating a
nunber of industry experts and other -- other experts in that
area. So still we're under the plan. Like you said earlier,
more to cone and nore information com ng over the next year

PANELI ST WOODRUFF:  Okay. And the third-party review
woul d be, presumably, by people who don't already have a
connection or an enployment-contract relationship with PGE?

PANELI ST ZAWALI CK: | don't know that right at this
time, no.

PANELI ST WOODRUFF: | mean, general ly, when people
tal k about independent third-party review, that's what they
nean, is that the people that are preparing the assessnent and
the people that are review ng that assessnent are totally
di sconnected professionally.

PANELI ST ZAWALICK:  Well, | look at the Diablo Canyon

| ndependent Safety Conm ttee as an independent conmttee.
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However, they're funded by, you know, rates and by -- you know,
adm ni stered by PGE, but they are very independent.

| don't know if, Dr. Budnitz, if you'd |like to add
more to this discussion

PANELI ST WOODRUFF:  So | guess that --

DOCTCR BUDNI TZ: It depends on who -- on who the
people are. Just to -- can you hear me?

PANELI ST WOODRUFF:  Yes.

DOCTOR BUDNI TZ: Just to give an exanple. PGSE did a
very huge multimllion-dollar assessnent of the seismc sources
and the seismcity around the plant in 2013, '14, and '15.

They engaged about 20 experts of their own, but then they also
engaged a group of six or seven outside experts who were

I ndependent of both the experts doing the work and of PGRE. In
ot her words, they had no enpl oynment connection. And they were
the outside peer review group, but PGE paid themafter all

Sone people thought, "Well, P&E is paying them" but
| don't know what to say about that. | knew all of those
peopl e when every one of them was about as crotchety and
I ndependent as you can i magi ne.

So how you conprise an i ndependent peer-review group
cones down in many inportant ways to whether the people in the
expert community agree that those are the really top
I ndependent experts.

We'll leave it to Maureen Zawal i ck and PG&E to cone up
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with alist, and if we -- if we, the DCI SC, don't think that
it's independent, we'll tell you. How s that?

PANELI ST WOODRUFF:  Fair enough

And | guess | would add that, obviously, the seismc
condi tion has been the subject of a lot of controversy. W
know it's conpl ex.

And if P&E s assessnents are to have as nost
credibility as they can, which would be our -- everyone's goal,
havi ng that independent peer reviewto be able to look at it, |
think woul d be appreciated by the community, so --

DOCTOR BUDNI TZ:  Yes.

PANELI ST ZAWALI CK:  Just to clarify, Kara, you know,
the long-termseismc programthat PGE has, has been around
for over three decades. W never stopped assessing seismc.
And, in fact, the region around Di abl o Canyon is the nost
studied region in the world.

Part of the long-termseismc programis
i ndustry-I|eading researchers that contribute our assessments
and anal ysi s i ndependent of us. W have an annual and nore
frequent check-in with the independent peer-review panel that
we' ve been doi ng.

So those have continued, and there's al so been, you
know, three decades of Dr. Budnitz and his peers before him
that have independently reviewed our |ong-termseismc program

our seismc assessnments, in addition to the Nuclear Regul atory
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Conmi ssion, and what Dr. Budnitz tal ked about in his remarks.

PANELI ST WOODRUFF:  Yeah. And | think that's very
hel pful. And | would just add, SB 846 is brand-new, and you
have this brand-new requirement, so that's why | asked the
questi on.

PANELI ST ZAWALI CK:  And we'll neet all requirements of
SB 846.

Tom did you want to add somethi ng?

MR JONES: | would just add there's been sone
confusion over time, and Maureen nentioned the |ong-term
seismc program It's inportant to understand in license
renewal that the conditions of your |icense today, |ike our
| ong-term seismc program if approved for |icense extension,
conti nue.

Li cense renewal is additive to the conditions and
regul atory requirenents today. It can require additional
i nspections, different types of operations, new |icensing
conditions. But everything that we've been doing to get that
plant as safe as it is and as reliable as it is continues. It
only is additive. Things aren't rel axed.

So that's an inportant thing to keep in mnd when we
have these di scussions.

DOCTOR BUDNI TZ: Wait. Wiit.

FACI LI TATOR ANDERS: | just want to rem nd everybody

we have about five mnutes after this.
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PANELI ST WOODRUFF:  Ckay.

DOCTOR BUDNI TZ: But there's another inportant thing |
want to try to add to this.

When you' re reviewi ng the seismcity around the
station, as that study did in 2013, '14 and '15, it's not done
out of whole cloth. There is a procedure that has been
devel oped in the "90s and is used all around the world. It's a
particul ar process for doing that analysis, and they foll owed
it tothe letter, and that it's documented. It's been endorsed
by everybody. |If you want to do a study like this in Hungary
or in Australia, you use that process, and they used it too.

So the other crucial thing is the process under which
these studies take place. ['mnot saying that this new one is
going to follow that process. But these studies generally just
aren't a bunch of people sitting around saying, "Wll, how are
we going to do this?" There's just a |ot of precedent for how
these reviews are done.

And that background will be the background under which
this next one will be done, not necessarily follow ng that
whol e, great big two-and-half-year thing, but there are lots of
precedents.

PANELI ST WOODRUFF:  Second-to-last question: Has PGE
procured sufficient uraniumto enable operations through 20307

PANELI ST ZAWALI CK:  As Tom nentioned in his remarks,

that's -- we're in the process of doing that, and we don't see
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any challenges with procuring the amount of uraniumthat we
need to run through 2030.

PANELI ST WOODRUFF: Ckay. Geat.

And then, finally, | wanted to talk about offshore
w nd because | received a | ot of questions about that.

How do you see the devel opnent of the Mrro Bay
W nd-energy area to coincide with the operation of D ablo until
2030 with the deconm ssioning of Diablo after 2030, the
availability of transmssion lines that could transmt energy,
both from of fshore wi nds and Di abl o operations, and then also a
potential |ocation of the Central Coast Port?

Do you have any thoughts on that?

PANELI ST ZAWALICK: | would turn it over to
Conmi ssi oner Cunda.

But, you know, PG&E and Di abl o Canyon, we're focused
on continued operations of Diablo Canyon, and we're not
i nvol ved in offshore wi nd devel opnent or generation at any --
you know, at this time. So we're, again, focused on continued
operations at D abl o Canyon.

COW SSI ONER GUNDA:  Yeah. Thank you.

So in terns of the interconnection, as | previously
mentioned, the opportunity to develop the offshore wind in that
area, but, you know, as it pertains to the 2030 tineline, a
potential Diablo extension will not be an inhibiting factor

based on prelimnary analysis by CAl SO and ot her coll eagues.
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And | ook forward to, you know, sharing that information with
you.

And then the second issue specifically on port
devel opnent and such, we -- CEC has a small -- a big role but
smaller in the grand schene of things, given that there are
about 32 entities that are, you know, involved in the planning
of the offshore w nd.

But CEC does have the opportunity on devel oping the
strategic plan. | wll both offer our staff to provide you a
briefing at one of these neetings or privately and just kind of
providing the status on the offshore wi nd devel opment, and they
will be able to really answer the questions.

For me, I'mjust not a | ead conm ssioner of the
of fshore wind, and | do not track it carefully outside the
resource planning, especially in the energing devel opnent of
of f shore wi nd.

MR. JONES: Thank you

And | think the |ast conponent of what -- Kara had a
question about the ports. The State is doing a conprehensive
study of port infrastructure; and then for San Luis Cbispo and
Santa Barbara counties, the boards of supervisors have
aut hori zed funding through the group R dge [verbatin to | ook
at our regional approach.

We've participated in that, and they're analyzing the

D abl o Canyon facilities for a nunber of ways, in addition the
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facilities at the Port Harbor District and other Central Coast
facilities. So we're supportive of that research project
that's going on now. And | believe there to be -- the product
of that report should be available in the next -- I'd say
i nside of the next 90 days.

PANELI ST WOCDRUFF:  Thank you.

PANELI ST ROSALES: Thank you. And we're comng to a
cl ose.

Real | y quickly, Scott and then David.

PANELI ST LATHROP: Yeah. This is for Comm ssioner
Gunda.

| -- first of all, | appreciate your presentation
sinply because | think it's a nice overview of what's happened
to date. Just one comment, though.

You had in your presentation for the CPUC, as far as
consultation with Native American groups, | believe the 846
| anguage actually says "appropriate Native Anerican group." So
we really appreciated that that was updated in your
presentation because that's kind of a big deal here locally.

Thank you.

COW SSI ONER GUNDA: W1l do. Thank you.

PANELI ST ROSALES: Thank you.

Davi d?

PANELI ST BALDWN. Yeah, | just had a couple quick

coments, | guess primarily maybe to bring the -- a couple
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I deas back to the Panel.

It's easy for these conversations, | think, to really
spread out into a |lot of conplex discussions that are
inportant, but | wanted to sort of bring the Panel back, and
maybe al so because this is ny last nmeeting here tonight, to
make a coupl e comments.

And mainly -- | guess mainly as a rem nder that the
Panel adopted in its vision statenent |anguage that references
a local workforce and that, really, in my mnd, ties in very
closely to these discussions we're having around safety.

Having a highly skilled, highly trained pool of
journey-level workers and prem ses in the building trades that
have built and maintained Diablo is really crucial to making
sure that not only P&E but the public can have a high anount
of confidence in the work and the -- and the continued
operation or the deconmm ssioning of Diablo Canyon

You know, |'ve said many tinmes in our neetings with
the Panel that the best-suited folks to dismantle Diablo safely
and efficiently are those who built it and maintained it over
the last 30, 40 years. And | feel very strongly about that.

| hope that after I |eave, the Panel will renmenber
t hose di scussions and what we put into our draft vision
statenent about the inportance of those |ocal-hire provisions
that come through a community workforce agreenent or a project

| abor agreenment, not only for the workers, but it flows out
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into everything, as far as safety of the plant, continued
operation, or decommssioning, like |l said. And | think it's
very inportant that -- that we stay m ndful of those.

A friend of mne use to tell me, "The nain things are
the plain things." And -- but stay m ndful of those main
things that we've already addressed so nany tines.

Thanks.

PANELI ST ROSALES: Thank you, David. And thank you
for your perspective and contributions and your service on this
panel. It's been very nmuch appreciated, and we will mss you

PANELI ST BALDWN. Thanks. 1It's been ny pleasure. |
real |y appreciated working with everyone here. Thank you.

PANELI ST ROSALES: So Item No. 8: Future neeting
dates and topics. The next Engagenent Panel meeting w |l nost
likely be held in March after nore information is available
regarding the inplenentation of SB 846.

The Di abl o Canyon | ndependent Safety Conmittee will
meet on February 15th through 16th in Avila Beach in the Point
San Luis Conference Room at Avila Lighthouse Suites. That
meeting will also be available online.

And PGE w || host a "spent nuclear fuel managenent
and storage" open house in March or April for the public to
| earn nmore about the new spent-fuel storage system The open
house wi Il include tours of the independent spent-fuel storage

installation at D abl o Canyon.
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And as always, as we close, this panel's role is to
keep our regional community menbers infornmed and to foster
dialog on matters related to deactivation of the plant. Please
continue to be involved, ask questions, and offer your input.

So thank you, everyone.

And | wll turn it over to our facilitator, Chuck
Anders, for any closing coments and adj ournnents.

FACI LI TATOR ANDERS: Thank you, Charlene. 1'd also
like to thank all of our speakers. Dr. Budnitz and
Conmi ssi oner Gunda, thank you for excellent presentations and
for spending your time with us tonight.

|'d also like to thank all the folks that support this
neeting that people can't see behind the caneras.

And | want to rem nd everyone to go to the Panel's
website, diablocanyonpanel.com for a recording of this
meeting, also for a witten transcript which will be avail able
in a couple of weeks, and copies of the presentations that you
saw toni ght, and al so resource materi al s.

We w |l also have and continue to accept and encourage
public input through the Panel's coment form And when you
submt those comments, all of the Panel menbers see them al nost
i mredi ately, so they do -- the Panel menbers are aware of them

So with that, I want to w sh everyone a joyful and
safe holiday. And we're adjourned.

(The proceedi ngs were adjourned at 7:39 p.m)
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STATE OF CALI FORNI A)
1SS
COUNTY OF SAN DI EQD)

|, Abigail R Torres, a Certified Shorthand Reporter
of the State of California, do hereby certify:

That as such reporter, | reported in machi ne shorthand
the proceedings held in the foregoi ng case.

That my notes were transcribed to the best of ny
ability into typewiting under ny direction, and the
proceedi ngs hel d on Decenber 14, 2022, contained within pages 1
through 74, are a true and correct transcription.

Dated this 30th day of Decenber, 2022.

abigail ®. Torres, CSR No. 13700
Court Reporter
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